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ADDRESS OF THE SECRETARY 


Box 30, Toronto-Dominion Centre, 
Toronto, Ont. M5K IC1 


REGISTRARS 


Canada Permanent Trust Company 
320 Bay Street, Toronto, Ont. MSH 2P6 
Bankers Trust Company, 16 Wall Street, New York, N.Y. 10015 


TRANSFER AGENTS 


Crown Trust Company, 302 Bay Street, Toronto, Ont. M5H 2P4 
The Bank of New York, 48 Wall Street, New York, N.Y. 10015 


AUDITORS 
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Vice-President Exploration 
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JamesoB. Red patter isecc cc cccseretc areola tenet caress ta ater ater ies Toronto, Ont. 
Williams] arn Cs ee cee cere ee eee Se cg Toronto, Ont. 
Allen\ Te Wamiberteeevrctee ceecee cos ecee cece ere sist ec rere Lee Toronto, Ont. 
Charles? Py Gird WOO ere ee ee Oe rte ee er Sane Prescott, Ont. 
BraseriMis Beli eer eee ee aR eae See nL See Ee ret ee ee Toronto, Ont. 
PW illtamn RO Big gS) 5: as<. ies ocsccaccetegnaratabetenetes ase Soedet aetaaede as tac sesoscecaves Washington, D.C. 
* deceased — October 9, 1974 
OFFICERS 
Clifford W. Michel James B. Redpath 
Chairman of the Board and Treasurer President 
Fraser M. Fell Charles P. Girdwood 
Secretary Vice-President 
G. S. Wallace Bruce Edmund J. Andrecheck 
Vice-President Exploration Assistant Treasurer 
Harry V. Pyke Robert J. Perry 
Manager General Superintendent 


It is recorded here that it is the intention of the present management to solicit 
proxies. The form of proxy and the information circular will accompany the Notice of 
Special General and Annual Meeting which is being mailed to all shareholders. 
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COMPARATIVE CONSOLIDATED FINANCIAL SUMMARY 


1974 1973 
Billions Revenue serene ste ar) Gilead tetera tn 6 et nl ane $63,332,000 $43,508,000 
Operatin eC OSiSe ererche nen are ren ee Tee UCT, ee ee Me ee $25,159,000 $19,869,000 
OperatingeProlitee terete: mn eee NNO ne eters, Nees Seems Say) pie ae $38,173,000 $23,639,000 
Ex ploratlomsEx penises mec oe tee ee oer ene ree oe ee I SRS $ 1,273,000 $ 1,147,000 
ihaxes: (Provinclalands Pedetal amen te acer eae ie re een ee ee ae $19,093,000 $ 9,795,000 
ING ERIN Conte: Seaserne te) toe h mare) eet son a Se Rede ee oY ee eine EN eS $20,979,000 $13,763,000** 
Wet Dicoitespctosiial Or ctscin ci me: eee emerge ee Cnt ere eee ee cee ee $3.59 $2.36* 
Working 'Gapitale a December lier... inate eee ee aeereren te $45,430,000 $37,325,000 
Dividends Declared. eet eee eae ee eee rer $ 5,548,000 $ 3,017,000 
Dividendstdeclarcds pers hale wr snserene heer eee eres ree er, acer eee ee $0.95 $0.52* 
Siarest 1SSue cheers ee ee ee ee Ie CE SE ete eee Nee Lee ee 5,840,004 5,840,004* 
INumbemote shareholders: December) lean tee eee eae 7,768 6,206 


* 1973 figures restated to give effect to 3 for 1 stock split May 10, 1974. 
** Net income restated as per Note | to financial statements. 
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REPORT OF THE DIRECTORS 


of 


Dome Mines Limited 


(For the Financial Year Ended December 31, 1974) 


Toronto, Ontario, 
February 24, 1975. 


To the Shareholders of 
Dome Mines Limited: 


On behalf of your Directors, the undersigned are pleased to submit their joint report covering the financial year 
ended December 31, 1974. This report includes the balance sheet and statements of income, retained earnings and 
changes in financial position which consolidate your Company’s interests in its subsidiaries. Campbell Red Lake Mines 
Limited, Sigma Mines (Quebec) Limited, and your Company’s consolidated equity in the earnings of its affiliate, Dome 
Petroleum Limited, together with the Report of the Auditors thereon. 


During the year, your Company increased its authorized capital from 2,000,000 to 10,000,000 shares and 
subdivided the issted shares on a three-for-one basis. In this letter and accompanying report, all per share figures have 
been restated to give effect to the 5,840,004 shares now issued. 


Consolidated net income aggregated $20,979,000 or $3.59 per share, as compared with restated earnings of 
$13,763,000 or $2.36 per share in 1973. This consolidated income is the highest the Company has recorded since 
operations began in 1911. From these earnings total dividends of 95¢ per share were declared including extras of 32¢ per 
share, an increase of 83% over the declarations of the preceding year. 


The increase in net income is primarily due to a higher price for gold. The average price received per ounce for 
gold sales during the year was $154.68, as compared with $97.33 in 1973. This substantial increase overcame sharply 
higher operating costs due to continuing and escalating inflation in addition to unprecedented increases in rates of 
taxation. Of substantial importance to our earnings, is our equity in Dome Petroleum Limited. This company benefitted 
from the substantial capital investment program and completion of projects of the past several years. Our equity in the 
earnings of Dome Petroleum has increased consolidated earnings by $5,666,000 or $0.97 per share in 1974, compared 
with $2,587,000 or $0.44 per share in 1973. Your Company and its subsidiaries now hold a total of 2,400,000 shares or 
21% of the issued shares. These shares had a market value of $42,300,000 based on the 1974 closing bid price on the 
Toronto Stock Exchange. 


The subsidiary companies, Campbell Red Lake Mines Limited and Sigma Mines (Quebec) Limited had 
historically high earnings being favourably influenced by the increased gold price; both contributed substantially to the 
consolidated earnings of your Company. Summaries of their operations are included in this report; enclosed is a postal 
card which may be used to request copies of the 1974 Annual Reports of Campbell, Sigma and Dome Petroleum. 


Your Company increased its working capital position by $8,105,000 to a total of $45,430,000. With this strong 
financial posture, we intend to increase our overall exploration and investment budgets in all areas of Canada. 


Provisions for federal and provincial taxes were increased as both levels of government introduced legislation 
changing the various statutes under which they collect taxes. Federal proposals unfavourably affect depletion and the 
deductibility of provincial mining taxes. Proposals for changes in provincial regulations will substantially increase the 
rates of taxation retroactive to April 9, 1974 in Ontario and April 1, 1974 in Quebec. With the increase in consolidated 
net income in 1974 amounting to 52%, taxes on income would naturally increase. Although the federal and provincial 
legislative amendments have not yet been enacted, our 1974 tax provisions have been calculated on the basis of the best 
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information available and have had the effect of substantially increasing income taxes by 80% to $12,748,000 and pro- 
vincial mining taxes by 134% to $6,345,000 as compared with the previous year. We particularly bring to the attention of 
our shareholders Note 2 of the financial statements on pages 12 and 13 of this report. 


Mineral exploration was again increased with costs pro-rated between the parent company, our principal 
subsidiaries Campbell and Sigma, and our affiliate Dome Petroleum. The exploration program is covered in detail on 
page 21 of this report. 


With the higher gold price, the search for gold deposits accounts for an increasing portion of our exploration 
budget. . Ne 


The greatest part of our holdings in Mattagami Lake Mines Limited and Canada Tungsten Mining Corporation 
Limited, result from your Company’s participation in mineral exploration projects. Mattagami holds a substantial inter- 
est in a zinc refinery at Valleyfield, Quebec, operated by Canadian Electrolytic Zinc Limited, and a 60% interest in Mat- 
tabi Mines Limited in the Sturgeon Lake District of Ontario. Your Company received dividends amounting to 
$1,123,000 from this source during the year. 


During the year, Canada Tungsten Mining Corporation changed its source of ore from the open pit to the 
recently developed underground ore body. This change together with improvements to plant and townsite required 
heavy capital expenditures and no dividends were declared during the year. 


An examination of the chart at the beginning of this report, entitled “1974 Daily Gold Price”, clearly indicates the 
volatile action of the precious metal which your Company and its subsidiaries produce. Expressed in U.S. dollars, the 
price opened the year at $117 per ounce and climbed rapidly to $180 by April, then reacted to approximately $129 in 
July. At this point the U.S. Government began to indicate a change in its policy that would permit its citizens to legally 
hold gold beginning in 1975, causing a move to $195 per ounce during December with the year’s closing at $187. As the 
chart also discloses, the long term price trend continued its upward course which began in 1971. These gyrations in 1974 
took place within a framework of unsettled confidence associated with an unparalleled world-wide price inflation on 
one hand, and the beginning of a business recession on the other. Financial uncertainties existing during the year were 
interest rates at historic high levels, international balance of payments deficits related to the Arab oil cartel’s pricing pol- 
icies, and a continuing decline of the U.S. dollar exchange rate against those of its major trading partners. It would ap- 
pear that at a time when the U.S. dollar weakens in a world where exchange rates are no longer fixed but “float”, there is 
a tendency to destroy confidence in all paper currencies and stimulate the demand for gold. 


On October 9th, 1974, a great loss was suffered by your Company in the death of Mr. William R. Biggs, a director 
since 1960. His sound judgment and wise counsel will be greatly missed. 


It is a pleasure for your Directors to record their appreciation for the planning and direction by management and 
staffs at the various properties and to thank all employees for their efforts in increasing the efficiency of these 
operations. 


Respectfully submitted, 


On behalf of the Board, 


CLIFFORD W. MICHEL, JAMES B. REDPATH, 
Chairman. President. 
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Dome Maines Limited 


ACCOUNTING POLICIES 
DECEMBER 31, 1974 


The following are the principal accounting policies followed by the company and its subsidiaries. 


A. Basis of consolidation 


The financial statements consolidate the accounts of all the subsidiary companies, Dome Exploration (Canada) 
Limited (wholly-owned), Campbell Red Lake Mines Limited (57% owned) and Sigma Mines (Quebec) Limited 
(63% owned); the investment in Dome Petroleum Limited (21% owned) is accounted for on the equity basis. 


B. Valuation of inventories 


Bullion is valued at its estimated net realizable value. Inventory of mining and milling supplies are valued at cost 
determined on an average cost basis. 


C. Valuation of investments 


Marketable securities and other investments with a quoted market value are valued at cost. All other investments 
are carried at cost except for: 


(a) shares acquired as a result of development work which are carried at nominal value (the only exception being 
with respect to shares of Panarctic Oils Ltd., acquired for development work which, because of underlying 
worth as indicated by the valuations placed on recent changes in ownership have, since January 1, 1973, been 
carried at the amount expended since that date with deferred income taxes arising as a result of writing these 
expenditures off for income tax purposes included as a deferred credit) and, 


(b) certain other investments which are carried at cost less amounts written off. 


D. Valuation of capital assets 


(i) Buildings, machinery and equipment are shown at cost. Mining claims and properties are at cost less amounts 
written off. 


(11) Upon sale or retirement, the cost of capital assets and the related depreciation or amortization are removed 
from the accounts and any gain or loss is taken into income. 


(iii) Repairs and maintenance are charged to operations; major betterments and replacements are capitalized. 


E. Depreciation and amortization 


(i) Depreciation on buildings, machinery and equipment is provided at the rate of 15% per annum on the straight- 
line method, 


(ii) Mining claims and properties are being amortized at the rate of 15% per annum on the straight-line method. 


F. Mine development and exploration expenditures 
All mine development, shaft sinking, and exploration expenditures are charged against income as incurred. 


G. Income and mining taxes 


The companies follow the tax allocation method of accounting. Under this method, timing differences between the 
amount of income reported for tax purposes and the amount of accounting income (which arise principally as a 
result of claiming depreciation and exploration at rates differing from those recorded in the accounts), result in 
provisions for deferred taxes and these are segregated in the deferred income and mining tax account at the year- 
end. 


RAGES SEX 


Dome Mines Limited 


CONSOLIDATED STATEMENT OF INCOME 
FOR THE YEAR ENDED DECEMBER 31, 1974 
(with comparative figures for the year 1973) 


1974 1973 
As restated 
(note 1) 
TS OMEreVOIUC re oe ete os Sk crt, set oc Re ake os ee ee eer ee $63,332,000 $43,508,000 
Operating costs: 
DVL O DICT iba eee err tt cise aor rene Marni eter ee OU NE Wo Cee ae 3,493,000 2,862,000 
ISUNWRINGYS, cpg aed ato tame Hae Me Piet eta ar AU RURIK Dt aei ne err aie ol th 13,636,000 10,766,000 
Ms RUNS, Ae hdd ae eee ee ey ee Le Re ere ee 4,404,000 3,586,000 
chin ti Cac RMIALK CCID P 1o cs) nich catch Reon cae cag emi eee, eee nen 334,000 232,000 
GEMer a maT ead imiStra (iV sit ncstecc cues ete fae eee eee 2,142,000 1,509,000 
(QUURIGIP (ERC ee acne Aamo hee, ane obedient rer eer eam Lad ener uae ids cB ties Dean 230,000 217,000 
Me PRectatloneanG allONUZA tI ON vees-sese.ncee eee aera ree ee earner te et ene 920,000 697,000 
_25,159,000 _19,869,000 
CELA LIOR EOLIE prem errs Aten Be a Set Ne S| Shane Sick st scp carta teeta anes A 38,173,000 23,639,000 
Other income: 
DDD Ch C11Cl Semen eee See ee aa Ms tig insta hase ese Sedna EN Ee Ree 1,306,000 776,000 
Interest on Dome Petroleum Limited Income debentures ..........................000. 314,000 
(ORANVGI? THANKST AS Is TSEC «oo RR Reece ER RRC R RCRA seth: Sa mene fr) a are tae ra dna Qu cme eh ASARRa AUS __ 3,471,000 __ 1,905,000 
42,950,000 26.634,000 
_ Outside exploration expenditures: ESTAR SB EACA Sir Hee dO ee MIMI eRe 28 RUA Pee mC ie A 1,273,000 fe 4 20008 
Income before taxes and other items ........ Sithaee esi Wee eer gee ine eee 41,677,000 25,487,000 
Income and mining taxes (note 2) 
Sera lBIT COTIVOR GAS era er See ee Oe eee erect arene ee eee nec ee 9,613,000 5,418,000 
CONAN CLA ELTA COLI Chiba X CS secure esac eee eee Seen eee ae 3,135,000 1,665,000 
Per wANTC I SLELLINAEL Opt AS CS ius eects encase scaca acest ok eco eet rac -c earner ere e arth eneaesice rere cence 6,345,000 2,712,000 
19,093,000 9,795,000 
Incomeratter taxes. before. other items. .oc..sscssccce-cceccscecesseecooeequcceacdesuetoveaer eat cceteaneoe somes 22,584,000 15,692,000 
Equity in earnings of affiliated Company, (MOLES) Wee rcncsrntenceccstrercaet esearch seen erhetaatree 5,666,000 2,587,000 
Minority interest in net income of subsidiary COM PAMleS AA ere tee say scetaesesernnsernts 4 (7,271,000)~ (4,516,000) _ 
SICOIMICTLOL, {LG VEAL Cesosha cle ee a NO men ste EIR dec aa 20,979,000 $13,763,000 _/ 
Net income for the year .............:cccceseeeeeeeees an $ | yen $13,763,000 my 
IN€U INCOME Per SHALE (MOLE 7) sertyeccesvsnceestseoncasocerenens «dees -nnesterocer toerareanttan cost arcseentenese: C $3,095) $2.36 


(See accompanying notes to consolidated financial statements) 


BeAY GE SCE WVGEHIN 


DOME MIN E 


(Incorporated unde 


CONSOLIDATED BALANCE 


(with comparative figure 


ASSETS 
1974 1973 
As restated 
Current Assets: (noted) 

Cash: including: bank term deposits reese ee ceees eet Rees a eee eee $ 16,301,000 $10,058,000 
Bullion: (Mote 4) see crn cccre ert ese tena one har ade ee ae me a oe 10,025,000 6,420,000 
short termiconmercial Paper, cat: COS tire eee yee eee acest oe ree 23,238,000 20,164,000 
Marketable securitiess(schedule attached) ener een etree eet 6,174,000 5,060,000 
Sundry receiva bles. wxses sede canassddvons onvses<enues sees sre eee Mesme gee ste ver Seer soees dea osama eterna 1,383,000 733,000 
Mining-and “nullingsupplics:ee esses ce ee eneres rete eee eee ee ee ee 4,168,000 2,517,000 


Investments: 


Affiliated company (NOte3)) Gees 
Other (schedule-attached gn. 


Capital Assets: 
Buildings, machinery and equipment 


Less accumulated depreciation ... 


Mining claims and properties (note 5) 


To the Shareholders of 
Dome Mines Limited: 


61,289,000 44,952,000 


Ree Meee OBOE CEA Oe eR CRT BO 39,375,000 31,565,000 
BeAr Ree en ant cee PORO nen ERE Re ence 4,669,000 1,521,000 


44,044,000 33,086,000 


DES Suto OE ENG At es STEN 22,873,000 21,458,000 
Red cece ea ne ONES eneae Meta nanameeet onsateae een 19,002,000 18,265,000 
3,871,000 3,193,000 
Bo alirar taser dae aSe staat eeatk seer ee p tna eet reine 618,000 638,000 
4.489.000 3,831,000 


$ 109,822,000 $81,869,000 


(See accompanying notes t 


AUDITORS 


We have examined the consolidated balance sheet of Dome Mines Limited and its subsidiaries as at December 31, 1974 
and the consolidated statements of income, retained earnings and changes in financial position for the year then ended. Our 
examination included a general review of the accounting procedures and such tests of accounting records and other supporting 
evidence as we considered necessary in the circumstances. 


eA Gi Bae BiG 


evel tT Beep 


laws of Canada) 


fee DECEMBER 31, 1974 


yecember 31, 1973) 


LIABILITIES 


1974 1973 
As restated 
Current Liabilities: (note 1) 
Salaticoma Nd ewaees. Da Vablettn.umermctana see nee eee eae me acne eee toes $ 884,000 $ 669,000 
Pere COMMU SS [Viel | Cama aes tao se toe BUM aria need ae Ace ae ae Se cee eee ere 1,224,000 757,000 
PN CETUS CIAL OCS tates Mn se ssa su sass ts RO Dan Reed ee em Cee ees eer 464,000 342,000 
PXCCTAOCELAY COM T1OLCED:) ith stan Aa loeusaansaaniietacsscne ere eR OL OR ice et ee er e 8,808,000 3,811,000 
DIVA ENS “Daya DiC weet ars tre enensteens eee menace yas eee Meee re ener ens 4,479,000 2,048,000 
15,859,000 7,627,000 
Deferred income and mining taxes (NOtE 2) ..........:..0:.ccsscecnsesecevsceceresprnceesccerracsnnncons 358,000 333,000 
Minority interest in subsidiary companies ...........0...00.0.0.ccccceseeecesceeseeeseeeseesseeseeenees 14,739,000 10,474,000 
Shareholders’ equity 
Capital (note 7) 
Authorized: 
10,000,000 shares of no nominal or par value 
Issued: 
BRA QOOASSIATES erage tomes rare paar c tatr teat 2 ou tant aime mane EE Ty RCRGE CS APNE ars SOE a 7,000,000 7,000,000 
LS URIS) NOES pe care eee ene peer cece ok te tna Ser are HT ot 3,606,000 3,606,000 
He PATO CREATING S eat enh ustedes testahs estar. astses cared reese reg erties area cnstttnens a Rea 68,260,000 52,829,000 
78,866,000 63,435,000 
On behalf of the Board: $109,822,000 $81,869,000 


J.B. REDPATH, Director 


olidated financial statements) F. M. FELL, Director 


2-ORT 


In our opinion these consolidated financial statements present fairly the financial position of Dome Mines Limited and its 
subsidiaries as at December 31, 1974 and the results of their operations and the changes in their financial position for the year 
then ended in accordance with generally accepted accounting principles applied on a basis consistent with that of the preceding 
year after giving retroactive effect to the provision for deferred taxes (related to deferred exploration and drilling expenses) in the 
equity in earnings of Dome Petroleum Limited as explained in note | to the financial statements. 

CLARKSON, GORDON & CO., 
Chartered Accountants 


Toronto, Canada, 
January 31, 1975. 
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Dome Mines Limited 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED DECEMBER 31, 1974 


(with comparative figures for the year 1973) 


Source of working capital: 
Operations — 

Netincomie forthe year (tic. sccccscsso-c-croncs oes sss toanstormaaunuens seeneey ane teas aeeeaeeceee 

Items not affecting working capital 
Depreciation! and AMOrtiza tim 22. .2..cc.cssescssqronsstersnrsesmneraedtouessgiaten east 
Imerease in deferred incOMme taxes <.-cscc. u.uscsawseadtenayscasstrercauvatencosree 
Equity in undistributed earnings of affiliated company (note 3) ... 
Minority interest in income of subsidiaries less dividends paid ..... 


Disposition of working capital: 
| BYR Cees i he occa ERS eee nc BPN. tar Sonoita AHA anda 
Expenditures On Capital assets, (MeU)ecsee cress cares eee cee rere eee 
Purchase,ofshates ol-attiliated Company teens ere eee meena ere emer 
Inereaserin: Other in Vestimien ts zac. tcnscee eee een saa ee wean cee ee 


Total Cesc eee een oe SERED Re EE 


Changes in components of working capital: 
Increase (decrease) in current assets — 
CAST Reet ieee sad eet RU Poa, racee reer ate a eeee ee ee ae 


Short-term Commercial Papen, o..scz-w.cces. ct sansecabasacucacnssuicsssenterssenteseconereee esses 
Marketa bei securities cic: srecmmcrtntuansctusssnnettscorcudascunaec amt sntbeces enemas Maeaanuetaaters 
Accrued interest and sundry accounts receivable Wir .iisrcscs-c:oecsoserse sees 
Mining and aniline supplies 2: ctacs-scssn easton tease cecoseeerescntsysusntacensrscaaeeeh coerce 


Increase in current liabilities — 
Salaries and wages payaDler scence cunrsecssetedetes sete sectecss crcraceaatrmtasaeaces: sates 
ACCOUNTS: DaVaDlegis.siecn.t ees etesrennle atteease Cue eserpetae rN arias tcc enemas ane 
Accrued Charges”. ccscn.vssvascrtsessssg cccgensoascas cic cccoastamcnsscetegs sececesntncaunstononet ss 
ACCrived: taX€S Rats, 2 fesices ce paccetcens une sae ceeate oes canes SeNCNNee acres ant earnest tcc 


Net increase in working capital for the year .................cccscccccesssnecceseeseceeeeneeeeeeneeees 
Working capital, beginning Of the year ci... coco ccccccnssstesecscccsorcevscesarcevaceserevsceesesense 


Working ‘capital, end of thé-yearmuny cat ceve teeter ter ace nr eeee cnet eee 


1974 1973 
As restated 
(note 1) 
$20,979,000 $13,763,000 
920,000 697,000 
25,000 191,000 
(5,666,000) (2,587,000) 
4,265,000 3,032,000 
20,523,000 15,096,000 
5,548,000 3,017,000 
1,481,000 1,718,000 
2,144,000 
3,148,000 292,000 
97,000 
12,418,000 5,027,000 
$ 8,105,000 $10,069,000 


$ 6,243,000 


$ 2,957,000 


3,605,000 3,247,000 
3,074,000 7,252,000 
1,114,000 (105,000) 
650,000 165,000 
1,651,000 260,000 
16,337,000 13,776,000 
215,000 125,000 
467,000 101,000 
122,000 144,000 
4,997,000 2,532,000 
2,431,000 805,000 
8,232,000 3,707,000 
8,105,000 10,069,000 
37,325,000 27,256,000 
$45,430,000 $37,325,000 


(See accompanying notes to consolidated financial statements) 
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Dome Mines Limited 


CONSOLIDATED SCHEDULE OF MARKETABLE SECURITIES AND OTHER INVESTMENTS 


DECEMBER 31, 1974 
(with comparative figures for the year 1973) 


1974 1973 
Book Value Market Value Book Value Market Value 
Marketable Securities: 
Government and government guaranteed 
SHOLELCTINESCCLITILICS rete eta ee. $1,979,000 $ 1,987,000 $1,441,000 $1,364,000 
POrpOralec DOs geyser 2: unn weet oe 1,099,000 1,030,000 1,596,000 1,530,000 
Gonrimoussuarest meer ciel cee tee Ss _ 3,096,000 4,556,000 2,023,000 _ 4,830,000 
$6,174,000 $ 7,573,000 $5,060,000 $7,724,000 
Other Investments: 
With a quoted market value — 
Canada Tungsten Mining Corporation 
Limited: 
Shares (1974 — 906,335; 1973 
SS LF) (0) Sevscueee eeec eens $ 498,000 $ 2,266,000 $ 327,000 She 515-000 
Mattagami Lake Mines Limited: 
Shares (1974 — 994,600; 1973 
= TAU OROUI os sochecoter eee 3,501,000 12,805,000 806,000 12,200,000 
With no quoted market value — 
Panarctic Oils Ltd., 
Common shares, no par value 
(1974 — 498,070; 1973 — ety cee 
AT 61302 ee eet als 515,000 257,000 
SUC L Vie gece setae gue sqsets ehemcraneaseaass 155,000 131,000 i 


$4,669,000 $1,521,000 


(See accompanying notes to consolidated financial statements) 
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Dome Mines Limited 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1974 
(with comparative figures for the year 1973) 


1974 1973 
As restated 
(note 1) 
Balance, beginning of the year 

AS PREVIOUSLY LEP OLE GD yses..5.05, tuat-oces casene ets deote ne tran gate enue nee ase eee $56,346,000 $44,637,000 
Adjustment of equity: m affiliated Company (note 1)iiee rameter reer eee 3,517,000 2,554,000 
AS TESEATE fee nro ees oer Pr Cae Ea eae ae Rane en 52,829,000 42,083,000 
Netincome fOr the Year vc 2.:sc0..c:1-ccnsscousecaucttsctsnrieesatatnasee eas teeceeraedeeaerneere <r tcerrerereen 20,979,000 13,763,000 
73,808,000 55,846,000 
Deduct dividends ($0.95 per share, 1973 — $0.52 per share) (note 7) <2... 5,548,000 3,017,000 
Balance;.end of the: year os. ccSe eee es iehcece ose en ee $68,260,000 $52,829,000 


(See accompanying notes to consolidated financial statements) 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


: Feat DECEMBER 31, 1974 
1. Accounting Policies 


(a) Principal accounting policies — 
The principal accounting policies followed by the company and its subsidiaries are summarized under the caption 
“Accounting Policies”. 

(b) Change in accounting policies — 
In 1974 Dome Petroleum Limited retroactively adopted full tax allocation procedures. These included a deferred income 
tax provision in respect of deferred exploration and drilling expenses not previously reflected in the Company’s equity in the 
earnings of this affiliate. The Company has therefore retroactively adjusted its equity in the earnings of Dome Petroleum 


Limited to reflect such provision, the effect of which has been to reduce consolidated retained earnings at January 1, 1973 by 
$2,554,000 and net income by: 


1974 1973 
PATIO UMC 2 ee Seeeseen ck eee sine sill eee IR EN OED INE RES LN PUTER $3,059,000 $963,000 
Per Share: (mote yh) .ostesce teehee canoe teases eee eeeee eee Tere ee eee ee eee 52¢ 16¢ 
2. Income and Mining Taxes 
(a) Income and mining taxes consist of: 
1974 1973 
Current Deferred Current Deferred 
Rederalniconenta xcs eee ae $ 9.594.000 $19,000 $5,272,000 $146,000 
PON AUTLCTEML THAKEOVUMNE TERES.  sonocaccocsecouessaceececsoonce 3,129,000 6,000 1,620,000 45,000 
Provincial mining taxes ts: , seen eee: 6,345,000 2,712,000 
$19,068,000 $25,000 $9,604,000 $191,000 


(b) During 1974 the federal and certain provincial governments introduced legislation to amend the various acts under which 
they collect income and mining taxes. Although the federal and certain provincial legislative amendments have not been 
enacted and some of the proposals have not yet been set out in sufficient detail to remove doubt as to their ultimate effect, 
the 1974 income tax provisions have been calculated on the basis of the best information available. These changes had the 
effect of increasing the consolidated 1974 tax provision by $2,980,000 for those portions of the year to which the proposed 
changes apply. 
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(c) One of the federal amendments noted above changed the rate of depletion as of May 6, 1974 from 40% of mining income to 
the lower of 25% of production profits or the “earned depletion base”. The “earned depletion base” is generally equal to one 
third of the total eligible exploration and capital expenditures subsequent to November 7, 1969, which for Dome amounted 
to $1,902,000. Depletion claimed for federal income tax purposes amounted to: 


1974 1973 
Prion tos May: © 2 a.Xiscsieneece, pis ee dacts eee ek Zee. Rat Slatin, eins Ne weal eg $4,370,000 $7,682,000 
Esau Mayeo.veatned depletion scexcts, ests ne eee heen ee eerees 1,902,000 — 


$6,272,000 $7,682,000 


Earned depletion claimed in 1974 has eliminated any “earned depletion base” available for subsequent years. 


(d) Income and mining taxes are provided at a combined effective rate of 45.8%, an increase of 7.4% over 1973. 


The difference between the combined basic statutory rate and that used in calculating the income and mining provision is 
made up as follows: 


1974 1973 
Income taxes: 
Basic statutory rate (combined federal and provincial) ............c..ceceeseeseseseseeeeeeteeeeees 50.0% 51.0% 
Vess:shederalidepleton (other than earned) 2. ee ee ee ee ee 5.0 13.6 
Bederals earned: depletion’ sy, Mate ce. .cce ees ce nee nae ene eee ie = 
Povcrvinctia le ple thant teacceseegaiarec ates oa aa coca a ace ee eee 2.6 4.2 
IEXEMIOUE ANCOM C cireeracnerege ewes yet seen eee ne ee oo ae a eee 1.4 Bl 
A WOU UDO W, Oa ck ete area Renn ACS ey OAS NEE Arca AER Aros cay iis 29 oes) 
INESOUTCEKta Ka D ATEN EM ba yeers ayer ot tae re ete sra tc Cee eee ec en me Ts - 
Surtaxion investment income and sundry Other... ese eee eee (@)) — 
19.4 23) 
BITE Ctivies ra teins teseccnscscsirseiaesenee eee eee Tee ee ee ere 30.6 27.8 
Mining taxes: 
A VCEARE .PALC cos. wi hecsacse.c-naionvasae ssn -anlhyoSdmandiiok Gaveshoatanogn stee daa ughmr siieetcactuet seus oteee te denateas IS 10.6 
Totalancome and mining taxcrate USE jcc crace ete -werne omer ee eee eee ere 45.8% 38.4% 


* Principally dividends from Canadian corporations. 


3. Details of accounting for affiliated company 


The investment of 21.3% (1973 — 20.7%) in Dome Petroleum Limited is accounted for on the equity method whereby the 
company’s investment is carried at cost plus its share of undistributed earnings. The company’s share of the annual net 
earnings is reflected currently in income. 


Summary of investment: 


1974 1973 
OSE OL ACQUISULON ere kccsedessvgsconenvan Hence seant enero udsenulstyancta nabs tcesensnsteseranstcstiensree dau ueahyctrnatnacagee¥ece $20,351,000 $18,207,000 
Equity in WIStriDUted! SALI S te yeeetac sacs eecouremen ean cect toe Pocns dace eraicea hues on ceeeseeeniereee ces 19,024,000 13,358,000 
$39,375,000 $31,565,000 
Market value (which is not necessarily indicative of realizable value) «0.0... $42,300,000 $82,925,000 


NIT DEL, OLE SALES) set caccomsnecete acacaeetetiyen cu clanate voausuen tuasees suet cute tnne son reeaentersenetev ee craea re sametcesetherea 2,400,000 2,319,567 


The excess of the cost of this investment over the underlying book value at the various dates of acquisition (unamortized 
balance 1974 — $9,177,000; 1973 — $8,242,000) is attributable to Dome Petroleum’s oil and gas reserves, and is being 
amortized to income by reference to annual production in relation to the estimated recoverable reserves. 


4. Bullion 
Bullion on hand and in transit is valued at the net estimated realizable value at the year-end (1974 — $165 per ounce; 1973 — 


$106 per ounce). 
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5. Mining claims and properties 
The amounts shown for mining claims and properties are made up as follows: 


abaee 1973 
Dome Mines Limited — 
Mining claims and properties at nominal value ...............::0000 $293 $n oe 
Sigma Mines (Quebec) Limited — 
Mining claims and properties, at nominal value ...............00 $ 
Leasehold properties tat COSC cc. tcunt geste saree teeta 21,000 
21,000 
Vessiaccumulated:amortization =... ce) oe ee 6,000 15,000 18,000 
Campbell Red Lake Mines Limited — 
Mining claims and properties, acquired for 1,277,500 shares 
ESS COLA eer ncndessettneecacereacSeceedenoaveacecspscencatns cote hanno ean mage ee eee 198,000 
Mining-claims acquired *for Cash asses cecsrerces secures eee ren: 82,000 
Lownsite: Wanid.-ate cost: -2.anc3 c2-eeascsnassoueoaseuseeren sue Semana tase aa naeerss 142,000 
Excess of cost of Dome’s investment in shares of Campbell over 
underlying book value at date of acquisiliON ....... ele eeeeeeees 404,000 
826,000 
Desseaccummulated amortization ceca nce cee nae a eaters earn 223,000 603,000 620,000 


$618,000 $638,000 


6. Development 
Development costs include shaft sinking expenditures of $121,000; 1973 — $430,000. 


7. Share capital 


On April 29, 1974, the shareholders approved an increase in authorized capital from 2,000,000 to 10,000,000 common shares and 
the sub-dividing of the issued shares on a three-for-one basis. 


8. Directors and officers 


The aggregate remuneration of the directors and officers of Dome Mines Limited as defined in Section 122.2 of the Canada 
Corporations Act was as follows: 


To the: nine directorsy as, CiIreCtOrs. cess te secre cousin Ree, ee ee ee eee $ 19,000 
Womhettentofticers; fourmofswhompaneralsondirectons) astOlllCe ls meee eee eet en $234,000 
* Includes $42,000 received by the officers from the wholly and partially-owned subsidiaries. 
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Dome Mines Limited 


and its subsidiaries 


STATEMENT OF SUPPLEMENTARY INFORMATION 


(in thousands of dollars) 


December 31, 1974 


December 31, 1973 


Campbell Sigma Consolidated Campbell Sigma — Consolidated 
Dome Red Lake Mines Dome Dome Red Lake Mines Dome 
Mines Mines (Quebec) Mines Mines Mines (Quebec) Mines 
Limited Limited Limited Limited Limited Limited Limited Limited 
IBYOTENES: 72 ONIMS UD). socoorccocegecckoseccncbcedeecoponteccoaces 57% 63% 571% 63% 
Bulliontrevenileg seer een ee eee nme $19,579 $31,895 $11,858 $63,332 $15,506 $19,871 $ 8,131 $43,508 
Operating expenses — 
Operatin eecOstsiees es eee eee 11,741 5,899 6,599 24,239 8.679 5.200 5,293 19,172 
Provision for depreciation and amor- 
UZaAOn Wee ere ee eas, Lee Eee eo 285 543 92 920 216 393 88 697 
12,026 6,442 6,691 25,159 8,895 5,593 5,381 19.869 
Operatineepnronit eressmece eet. tee ee ee 7,553 25,453 5,167 38,173 6.611 14.278 2,750 23,639 
Olherkincomer rere ne eet 2.610 1,767 400 4.777 1,955 832 208 2,995 
10,163 27,220 5,567 42,950 8.566 15,110 2,958 26.634 
Outside exploration expenses .............0 785 378 110 273 702 344 101 1,147 
9,378 26,842 5.457 41,677 7,864 14.766 2,857 25.487 
Provision for income and mining taxes — 
Hederalemcontcnta sass eaten een ee 1,993 6,305 eS le) 9.613 1,627 3,154 637 5.418 
Brovincialeinconie taxes cttercretteeee tae 687 2,081 367 31315) 498 971 196 1,665 
Provinclalemimin gs (axes jess, feten serseetersc 1,170 4.485 690 6,345 660 1,810 242 2,712 
3,850 12,871 DBP 19,093 2,785 5,935 1,075 9.795 
5,528 13,971 3,085 22,584 5.079 8,831 1,782 15,692 
Bq Uityatmecamminessoly attiliateryravssescecsereseen-s0-: 5.447 147* phe 5,666 2,476 Gah 34 2,587 
INGUIN COMO Ree crr reece eee riers 10,975 14.118 Balam 28,250 1-552) 8.908 1,816 18,279 
Minority interest in net income of subsidiaries (6,093) (1,178) (7,271) (3,840) (676) (4.516) 
Equity of Dome in net income .....................0.. $10,975 $ 8,025 LY $20,979 S 7,555) $ 5,068 $ 1,140 $13,763 
Amount per share of Dome Mines Limited ...... $1.88 $1.37 $.34 $3.59 $1.29 $.87 $.20 $2.36 
Working capital: 
Guirrenteass else eee reer anaceence entrees $21,566 $31,454 $ 8,269 $61,289 $20,505 $18,753 $ 5.694 $44,952 
Ginmentaliabiliticsaessse nebo ere 5,589 7,979 2,291 15,859 3,033 3,119 1,475 7,627 
$15,977 $23,475 $ 5,978 $45,430 $17,472 $15,634 $ 4,219 $37,325 
Production: 
RPorse milled Peers corre venc earners 702 290 498 682 304 521 
Gold=iimexOun Cesar mre eee ee 121 197 73 196 78 


*Excluding prior period adjustment — Campbell Red Lake Mines Limited $26 and Sigma Mines (Quebec) Limited $12. 
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REPORT OF THE MANAGER 
of 


Dome Mines Limited 


on 


OPERATIONS AT SOUTH PORCUPINE, ONTARIO 


To the Chairman of the Board, President, and Directors: 


I submit for your consideration this report on the operations of your Company for the year 1974. 

During the year 701,600 tons of ore were treated in the mill. In the course of mining operations 8,900 tons of waste rock were 
excavated, most of which was used as backfill, road maintenance or placed on surface stock piles. 

The 701,600 tons of ore milled yielded 121,032 ounces of gold, the yield being 0.1725 ounces or 3.45 dwt. per ton. 

All grades of ore will be expressed in pennyweights (dwt.) throughout this report. One pennyweight equals one-twentieth 
(1/20th) of an ounce Troy weight. All production was sold on the free market. The price received for gold varied from a low of 
$111.24 per ounce to a high of $186.59 per ounce in Canadian dollars at the exchange rate in effect at the time of each sale. The 
average price received for gold sold in 1974 was $152.57 (Canadian) per ounce. This compares with the average price per ounce of $97.32 
received in 1973. 

COSTS: 

The expenditure of development was $1,447,000 or $2.06 per ton as compared with $874,000 or $1.28 per ton milled in 1973. 

The expenditure on mining was $7,320,000 or $10.44 per ton as compared with $5,661,000 or $8.30 per ton milled in 1973. 

The total operating charges for the year (excluding depreciation and amortization) were $11,741,000 or $16.74 per ton as com- 
pared with $8,679,000 or $12.72 per ton milled in 1973. 

The operating cost per ounce of gold produced was $97.01 as compared with $58.44 in 1973. 


DEVELOPMENT: 
SUMMARY OF DEVELOPMENT FOOTAGE BY LEVELS FOR THE YEAR 1974 
Diamond 
Raise Drilling 
Drift and and (Exploration 
Crosscut Boxhole & Direction 
Level Drifts Crosscuts Slab Raises Boxholes Slab Totals of Mining) 
Surlacepee rt. 10,650 
Sipe ee ee 2,294 
Chia ls cares een eee een 13 13 1,205 
Athenee he 
5 thane en ee 
Gilg oe erste eee 4,341 
TA | aed Al. ne BR oe 256 52 282 174 20 784 1,099 
Steere tees: 241 466 60 767 3,091 
O (haere eee 309 161 471 71 33 1,045 8,617 
Others eect: 1,307 
[] thier seater 249 19 233 60 561 6,325 
[Othe ee ee 2,603 
WS thier oe es 16 24 106 23 169 
[Ath eee ee heen 37 69 33 139 1,606 
[Sth gen 81 7 88 
LO thi teense: 63 Dil, 50 48 188 1,087 
[stim ere ee 681 694 167 336 31 1,909 8,041 
lSthipeeee eee 341 300 438 384 83 1,546 3,974 
L Oth eres ete reece 29 38 64 34 15 180 
QOtheee tn 649 
Dist Baer eeet esctehvisets 744 74 818 523 
DONE ee 82 17 99 DAYS) 
DST were, tere eres 608 97 600 74 1,379 8,750 
DAth Reece. 397 196 80 216 151 73 LS 4,583 
Oth teen ere eee 281 349 24 654 3,107 
D6thare eee ee 23 500 5 if S85 3,914 
Da A were Ue eet eee oe: 416 24 440 6,137 
TiO TALS were [ 3,616 | 2,760 2,245 ‘i PHY 468 561 12,427 86,176 
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Development work amounted to 12,427 feet compared with 8,502 feet in the previous year. There was a 13.5% decrease in raise 
and boxhole footage and an increase of 110% in drift and crosscut footage. 


There was no development below the 27th level; development work below the 16th level was 8,673 feet compared with 4,580 
feet in the previous year. 


, ees of 86,176 feet of core diamond drilling (including 10,650 feet of surface drilling) compares with the total of 79,676 
eet in 1973. 


MINING: 
The 701,600 tons ore milled during the year were produced as follows: Average Grade 
Tons Dwt. per Ton 
PODS LOD OS te meee ecae sass eiecestnlcasecte arseoteeh esata ie clr ae ee ee 639,200 3.12 
EPOm PO VelO Dien t wee mnokn tie cree sre ee ee ea one aes ee 62,400 19> 
701,600 Powe 


The following tabulation is presented to indicate the sections of the mine from which the ore came: 


Average Grade 


Source of Ore Tons Dwt. per Ton 
SEHeleyeIMLONS ITI ACC, INOW SxSMAlL cee a eee ners. 13,245 2.60 Dev. & Stope Ore 
wingleveltonlothi level, NOw3 Shiai trm-s.e ee ee 374,855 3.39 Dev. & Stope Ore 
Ateaiserviced by, No..6 internal shaft. ...2.-4..0.2-- 313,500 3.81 Dev. & Stope Ore 
rota Mine sccesstc ete enn, tye, aes ie 701,600 oer! Dev. & Stope Ore 
Over LO Mime vi KC CTILE, VCIUS (rite er cterrn Meee Aan aera ctr 35,140 3.47 Dev. & Stope Ore 


(included in the above) 


ORE RESERVES: 


Ore reserves at the close of the year were estimated at 1,871,000 tons with an average grade of 4.81 dwt. as compared with 
1,691,000 tons with an average grade of 5.09 dwt. for 1973 and 1,590,000 tons with an average grade of 5.33 dwt. for 1972. 


Tons — 1974 Tons — 1973 Tons — 1972 


Win DrOK ETO ee eee eee eae decenec desta ROE EE TT EE 1,743,000 1,587,000 1,487,000 
BOK CT OTe peers eee oe eer ee oe ee ee ee 128,000 104,000 103,000 
1,871,000 1,691,000 1,590,000 


The higher average price of gold which prevailed in 1974 has permitted the inclusion of a number of tons of low-grade ore in 
the year-end reserve calculations. After milling 701,600 tons in 1974 the reserves are 180,000 tons or 10.6% higher than the compar- 
ative figure for 1973. Inclusion of this low-grade ore has reduced the overall grade by 5.5% to 4.81 dwt. per ton. 


MILL: 
Following are the milling results: 
T.ONSTOM OLS at LOa te Cmserr reer see eee Saree Seda eee Corea Tee e ere eee nee 701,600 tons 
Average tons per Working Gay .......seeesseseseseesessseissesessseasesessensessenseees 1,971 tons 
Average grade of ore treated .........-..csecsecsececsesserssssssensvsessssenssnsensescesesees 3.57 dwt. per ton 
RECOVETY o.nseneesesssssssssessnesnescnsonceneenecnecncresseessevonsensonscnecsssnsessevssesessrsesersocnasens 3.45 dwt. per ton 
RECOVELY PETCENLABE ......cceececssessesseerternennerneeesssnseaesacsssessessesnessasssecssssessueens 96.64% 


CAPITAL EXPENDITURES: 
The details of changes in plant buildings and equipment are as follows: 


Mine equipment ........ccsscssecsssseceeeseessssestessessssssessesscsnsenecsseasenneesessnssneesnesnes $135,000 
Reduction building and equipment .............:.ceccsessersessesssseesessssseenesees 139,000 
Surface buildings and equipMent ........-.-ecesseseseessssesseesesessesnesseesesneeneens 245,000 
$519,000 
Netbook valuerof retirements arerescpscecsccseancseeerteetsrntrccstenterrrrersas ee: Nil 
INVES Ba hE OE IO) nel seas: cc aabsesoesne che ede 0 g000 02 J05000F SHER DISSE odo Sob aogadBsSeoconsodpoRguODOTEG $519,000 
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GENERAL: 

Operating results for the year were beneficially affected by a further increase in the price received for gold and adversely 
affected by substantial increases in wages, material and services. The increase of 56.8% in the average price received for gold 
permitted the mining of lower grade ore which resulted in a reduction of 18.5% in the total ounces produced, notwithstanding a 
modest increase in tons milled in 1974 of 3%. The operating cost per ton increased 32% to $16.74 and the operating cost per ounce 
increased 66% to $97.01. The net effect of the above factors after depreciation and amortization is reflected in a 14% increase in the 
operating profit from $6,611,000 in 1973 to $7,554,000 in 1974. 

The following tabulation of Source of Ore illustrates the relative importance of the various mining methods used: 


Tonnage and (% of total) 


POA 1974 5%) WO 1973 oe eT ee 
Stoping: 
Cutand (ie 294,200 41.9 322,500 47.3 361,600 57.4. 368,800 56.0 412,000 59.7 
Shrinkage, 22 28,200 40 57,600 8&4 32,100 51 42,100 64 89,400 13.00 
Ton hole ee 316,800 45.2 268,900 -39.4—-:199,900 31.7 194,800. 29.6 -—-'150,700 21.8 
Development ...sccscceeeee 62,400 89 | 33,200) | 4.95) 36200) 0m 5.2.52 300 mn 8038 30) mma 
Totals ieee een 701,600 100.0 682,200 100.0 629,800 100.0 658,000 100.0 690,400 100.0 


The amount of ore from long-hole stoping has more than doubled in the last five years and in 1974 more tons were produced 
from long-hole stoping than from any other single mining method. 

The acquisition of mechanized equipment for both drilling and ore handling, began in 1970 and continued through 1974. At 
the end of the year we had in operation underground, 17 units of load-haul-dump equipment and 15 multiple drill rigs. 

There has recently been some abatement in our loss of experienced employees. More applications are now received for 
employment than in past years but, in general, experience is limited. The training programs for stope and drift miners continue but 
the turnover remains high; however, these programs continue to be our main source of miners. 

During the year the mill operated at close to capacity, averaging 1,971 tons per milling day. 

The table on the page immediately following sets out expenditures of the Company and location of suppliers and illustrates the 
direct and indirect effect that the Mining and Mineral Industry, in general, and Dome Mines in particular, have on the livelihood of 
many Canadians. 

In conclusion, it gives me much pleasure to record again my sincere appreciation for the support and untiring efforts of the 
heads of departments and staff and the loyal service of employees. I acknowledge also the support and helpful counsel of the 
Chairman of the Board, the President, the Vice-President and the Directors. 


Respectfully submitted, 


HARRY VY. PYKE, 


Manager. 
South Porcupine, Ontario, 
February 21, 1975. 
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LIST OF EXPENDITURES OF THE COMPANY 
AT SOUTH PORCUPINE, ONTARIO 
AND THE LOCATION OF THE VARIOUS SUPPLIERS 


Lotalamountomwarce and -salaricsn ee ee cohen ert, eee ee ene 2s ery J eee Ne ee $6,966,000 
LPB CALE IS kat ae phe aro ee GeO TPS BA OUR Wen Dr cor aR Or hy AINA SES Pree ot 2,680,000 
Ope aces Ch ovinera Amd sViNiiCipal anc eee e eet tear teen ere eater emer es Orr re sey een nee ea 1,268,000 
Workunien s.Canpensation Board of Ontario Assessments e410 cct tee eet nate ete tere 685,000 
Bie Oa LO Me ATMA TSE RAT CO sr tac rpa casas taht Oto a ee end Site ee Se eI Ne, et ee eee 112,000 


Cost of Dome and Canada Pension Plans, Group Life Insurance, Sick Pay, Medical Plan and other employee 


LSTSIBYEL TUS! Cs cote eh hee SAE me i a VOL ala SRG A EA yo nels an RN, 759,000 
Total Equipment, Supplies and Services: 
Miner Ee QUApment-eOUpDiULeS ATi OS CLVICOG eens fem ern eenne enter ee ere $1,897,000 
MUSE CUIpMment SUD Plesral cd Sel ViCeS ate eres ore re ee ecetaeee eee er oe nee eee een 702,000 
EARS Gi SIBLE LON HA OS a ce aie Ce ee Sean Sera a VN SP ic eee Pg x SAO 423,000 
Gencralasuriace Bauipment, sUppiles amd: SCLVICCs a2 mr sence te tn eee 2,446,000 
I AtUp ale Gr ASML ALIN © mena creca: Aces Arete enes  eee ee e  oce eee Cn een es ee 59,000 5,527,000 
Principal Cities and Towns in Canada which Benefit 
Acton Galt Nakina St. John’s 
Agincourt Gananoque Newcastle St. Sauveur Des Monts 
Ajax Gimli Newmarket St. Thomas 
Arnprior Granby Nobel Saskatoon 
Atikokan Grimsby Noranda Sault Ste. Marie 
Balmertown Guelph North Bay Scarborough 
Belleville Notre Dame Du Nord Schumacher 
Bek: Haileybury Senneterre 
ees Halifax Oakville Sioux Lookout 
Brampton Poniton ee 
Barineton en Orillia South Porcupine 
b Hull Oshawa Stoney Creek 
eee Ignace Ottawa Sudbury 
ambridge iiavion Owen Sound Sunny Brae 
Campbellford e Swastika 
Chaput-Hughes Jellicoe Pickering 
Cobalt Joutel Pickle Lake Thornbury 
Cochrane Pointe Claire Thornhill 
Concord Kakabeka Falls Port Credit Thunder Bay 
Cooksville Kamloops Port Elgin Tillsonburg 
Copper Cliff Kenora Port Hope Timmins 
Creighton Mine King City Prescott Toronto 
avait Kirkland Lake Preston 
Darvel Kitchener Prince George Upsala 
Downsview Lac Du Bonnet 
Dryden Lachine Soar: Val d’Or 
Dundas Lachute Redditt Val Gagne 
Dunnville LaSalle Redilale Vancouver 
Edmonton Sate Regina Victoria 
Elliot Lake ee : Renfrew 
Emo eae Rexdale Walkerville 
Erindale Richmond Hill Waterloo 
Etobicoke Madsen Rouyn Watson Lake 
Farnham Malton Weston 
Flin Flon Markham Sainte-Foy Whitby 
Fort Erie Mississauga St. Boniface Willowdale 
Fort Frances Montreal St. Catharines Windsor 
Fredericton McKenzie Island St. Jean Winnipeg 
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Number of Communities, Companies and Individuals through whom Supplies and Services are purchased 


Companies and 


Communities Individuals 
NU a oho Ve eR a Re hes neh ORAS RO GS Ae al AN al a a ae ie ene 3 10 
British Columbia sce seers ececec cee esc oae eee eT TE ee eee eee 5 18 
i\6, EE ¢ Who) beg tems ei Spe aS on TE SS 5 Sy ee A Raa ene 6 DD 
New: Brunswick occ sicscvcdeccsaccees cnkcee sors cau cnsstaaehi te Somes n Ta ieee eee eee enna B 5 
IAA Hoyo ce b Esta Va I sgepeae ee ee oe ra eR a oe Po A an A red he 2 3 
IN Orth west eT CrritOnies erect cose erence ee 4 8 
ING Va SCOtial eee es ee cen ccSe ts Narco eee nee 3 5 
Ca 0 ete sree ere RO Re PR INI a Sa Ao al Raa rs ie seco SBOBEE 97 545 
COSTS) nfo yr ra ro tsconciooNScec Sood cob aSGAaRUA adodtnadadenbOB 20 2 
Saskatc lew amici; ce ckccocsscstccvcsovds eee ces oe er ee SER ] 4 
NY UROM T C1rrilOry ye -csveiesetecenccccaveg sad scrhav ices sqsosess seen eerste ete eee DZ 4 
GTEC at, Britain oe os ccceces coc n ick os Ee 3 4 
UnitedsStatesio fe A merical pets scs ceric eeee eee ce ee ee 21 D5 
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Bea Gre WE ING AY: 


Dome Exploration (Canada) Limited 


(Incorporated under the laws of Canada) 


REPORT OF THE VICE-PRESIDENT 


Toronto, Ontario, 


February 21, 1975. 
To the Chairman of the Board, President and Directors of 


Dome Mines Limited: 


The following report outlines briefly some of the major exploration projects undertaken by Dome Exploration (Canada) Limited 
during 1974. Unless otherwise noted, each of these programs is shared on the following basis: 


DomeeMines limited sites aoe se ere eens fee PA en ee 40% 
DomesPetroleuinelnmited 2c icr cc tte ee ee eeeeet e aee 33% 
GampbellsRedjlake Mines, Limited: 1s orn te eee, ee. eee 21% 
Diemasviites,(Qucbec) Manited merce tact are ene cee nwane meen 6% 


In the case of joint ventures with outside partners, the term “Dome Group” followed by a percentage figure indicates the amount of 
collective participation of the above companies. 


The 1974 exploration program, Dome’s largest to date, involved fifty-four major projects, all of which were managed and financed by 
your Group. In addition, your Group participated in eighteen exploration ventures with others. 


The above program included twenty-nine new projects and twenty-five projects which were carried over from 1973. Many of the 1974 
projects will be continued in 1975. 


During 1974, on projects managed and financed solely by your Group, 113 exploration diamond drill holes were completed, 651 
claims were staked, 67 claims were optioned and ground geophysical surveys were carried out on nine projects. Airborne geophysical 
surveys were carried out on two areas in Ontario for a total of 290 line-miles. 


QUEBEC: 


During 1974, your Group carried out various types of detailed exploration on twelve major projects which involved extensive ground 
geophysical surveys and fifty-three drill holes. 


In addition, your Group carried out exploration programs on claims staked as a result of five separate airborne geophysical surveys 
released by the Quebec Department of Natural Resources. One of these programs, now completed, involved fifteen drill holes. 
Exploration on the other four projects will continue in 1975. 


Other programs started in the Abitibi area included extensive detailed exploration, involving a substantial drilling program on a base 
metal belt and the optioning of a gold property in the Val d’Or area. The former program has yielded some encouragement and will 
be continued in 1975. The latter will involve a long-term, major drilling program. Two areas, west of Mattagami, were selected for 
further exploration. This involved the staking of nine new claim blocks which will be explored in detail in 1975. 


On the property of Clinton Copper Mines Ltd. (Dome Group, excluding Dome Petroleum, approximately 39%), development and 
mining were carried out on the “O” Zone from a ramp driven from surface. This work was undertaken as an exploratory program 
combined with production from this readily accessible ore body. The work was commenced when the prevailing price for copper was 
at an historical high and the operation would have carried itself. However, due to a shortage of manpower, the contractor was not able 
to meet his mining schedule until late in the year. By that time the price of copper had dropped to the 60¢ per pound level and as it is 
now anticipated that the project will show an operating loss, we have written off our share of the exploration and develop-. 
ment costs. 


During the year, 52,656 tons grading 2.64% copper, 2.51% zinc, 0.47% lead, 0.012 02. per ton gold and 0.96 oz. per ton silver, 
were milled at the plant of the Sullivan Mining Group at Stratford, Quebec. 

Due to the low prices prevailing for copper in the latter part of the year, it was necessary to remove from diamond drill indi- 
cated reserves approximately 45,000 tons. The operation is being continued to mine out the available ore up to surface following 
which the operation will close down. During the winter months, concentrate is being stockpiled awaiting the opening of water 
transportation. 


ONTARIO: 


During 1974, your Group carried out five major drilling programs, two airborne geophysical programs, a gold prospecting venture, 
and the acquisition of claims in a number of areas. 
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Two of the programs mentioned above included the final drilling phases of airborne geophysical programs carried out in previous 
years. These programs involved an aggregate of twenty-one drill holes. 


In a relatively unexplored portion of the Clay Belt, a program involving sixteen drill holes was carried out to test Turam anomalies in 
an area of favourable geology. 


Two gold prospects were optioned and twenty-three drill holes were completed on these prospects. As a result of a continuing 
prospecting venture, a group of sixteen claims was staked to cover widespread, low-grade gold indications in northwestern Ontario. 
Intensive exploration of this property will be carried out in 1975. 


To further evaluate an area in which interesting mineralization was found, your Group carried out a limited airborne geophysical 
survey. No significant anomalies were found. 


In an area near a former gold producer, your Group staked sixty claims on which gold prospecting will be carried out. Since this area 
also has base metal potential, it was covered by an airborne geophysical survey which disclosed several conductive anomalies which 
also will be investigated. 


MANITOBA: 


Your Group maintained a property consisting of 342 claims centered around a gold prospect in northern Manitoba. Plans were made 
for a drilling program to be started early in 1975. 


NORTHWEST TERRITORIES: 


Your Group acquired, by staking, a small claim block in the Barren Lands. These were acquired to cover base metal indications. 


WESTERN CANADA: 


During 1974, your Group participated in six joint ventures in British Columbia, all of which are major continuing programs. Drilling 
was carried out on four separate properties and further drilling is scheduled for 1975. 


Two joint-venture programs were carried out in the Yukon; one of these was completed and the other will continue in 1975. 


ALASKA: 


Your Group, during the year, participated with outside partners (Dome Group, 333%) in a continuing exploration program in 
Alaska. During 1975, further exploration will be carried out on two prospects which resulted from this program. 


Dome Mines Limited has a 334% interest in a continuing regional prospecting program in Alaska. Several interesting prospects were 
found and will be explored in 1975. 


GENERAL: 


Your Group, (Dome Group, approximately 4%) continued its participation in an international consortium to investigate methods of 
mining metal-bearing nodules from the deep-ocean floor. 


Your Group participated in a number of prospecting ventures in various parts of Canada. 


In addition to the foregoing, 193 routine proposals were considered by your Group. 


Yours faithfully, 


G.S. W. Bruce, 
Vice-President. 
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FIVE YEAR CONSOLIDATED REVIEW 


1974 1973 1972 1971 1970 
Production: 
Tons milled/fine ounces (in thousands) — 
Domeg Mines: bimitedtern we era see ee eee noe 702/121 682/149 630/146 658/170 690/181 
Campbell Red Take Mines Limited ne 2s ceeertren es 290/197 304/196 303/197 303/196 262/179 
sematMines: (Quebec) Limited ase sees 498/73 521/78 520/86 510/90 511/89 
Recovery value per ton — 
Dome Miness Wimited few teres oie ten ae Mekeces. canteen. Ots $ 27.89 $2273 $ 14.08 > ls 5) 69.65 
Campbell RediLake: Mines 1 imitede ye .-2r-ce- eee. seen 109.98 65.41 38.31 27,21 25.87 
Siem agviiness Quebec)ebimited .....eeee. sc. sca esrsocee co 23.81 15.61 9.72 6.48 6.44 
Num Deron emploveessal cy GanseN Cy, ccarccciscsrecs.cscunssaiectsonacs 1,447 1,369 1,354 1,409 1,496 
Financial (in thousands; except per share): 
| AUUNB OEY THIS SHIT cries Geek Rent wn el ee aie er eee b203,302 $ 43,508 $ 25,514 $ 17,589 $ 16,732 
Oy DORA UIP Cex CNSCS Meets oe ccsee tcp csone sates te scant hadecanidece 25,159 19,869 15,965 15,401 15,370 
Deduct emergency gold mining assistance .................. 2,278 2,402 
255199 19,869 15,965 13,123 12,968 
PEE ate DEOL Merete recs caso casneess taco cece. fecccerecne est cceacaes 38,173 23,639 9,549 4,466 3,764 
teres mmicOmen TOU aAliiMAle nee coc aee oe ee. 314 750 750 750 
OY AIS) 4 Ha STYTIN Oe vpn ty odes RN Re a 4,777 2,681 1,928 2,024 Zl 72 
42,950 26,634 12227 7,240 6,686 
Deduct outside exploration expenditures ..............c is 1,147 O3i 749 1,071 
41,677 25,487 11,290 6,490 5,615 
PrOVISIONBLOLEUAX Coca mentee tne ee eicre cits cerca ce neat 19,093 O795 3,738 1,780 1,493 
22,584 15,692 1o22 4,711 4,122 
BquitysinvearningscOrc alti ates rctes.cecsccccctereccnteeescteanestee 5,666 2,587 1,406 1,105 728 
Deducimitnorityeinteres teeters ttc eect csc. concen oracetsutsss (GUL PZTAY) (4,516) (QOD) (1,260) (939) 
FaKCOVTANS [VSO A MAVORAN TNE NAY TKETEN, coocscoecncnencooosssoconucecooee 20,979 13,763 6,687 4,556 3,911 
Pra OCU aii (Le INS ween ere Sets, saan ayes p see cnassnncs ss 185 1B 365 
INGEIMMCOME TOD TCT CAN fs crenacwencsrursensvencealesessoonsnurensasecee? $ 20,979 $ 13,763 $6,872: $ 11,629 $ 4,276 
IEVECLCTIC SECO GL AT CCl or seemenrce nacre fe aen ee a ecsenesiptartsoxesess $ 5,548 $ 3,017 $ 1,947 Salsa oT Sa Iedo7, 
Per share:** 
Income. before extraordinary 1M ....:...025....0r-0n--c8ee: Soo D230 $ 1.14 $ 78 $ .67 
INGUIN COME LOM UU Cay COU  conctasaraetanncse rar sccacsnceteGpopfocana 3.59 2.36 1.18 ae) 3 
TS SEVAG CIV CLS emer creases Stes ase sccaries esis et scsepsaseneira 0.95 O52 ie) oA .26 
IW OLKIM Brea DItAlAU, Veal CIC n, cscescarareqcnsntercnareasnstossoesesnse 45,430 37,329 27,256 22,029 20,975 
Total shareholders’ equity at year end .......... cee 78,866 63,435 52,689 46,245 43,146 
Mota assetsi at yar, CIM eee crc. sccercns.ovetaee sanackesnacat sasbowewebes 109,822 81,869 64,194 55,214 51,424 
Number of shareholders at year end ...................:ccccceeee 7,768 6,206 5,673 5,856 6,092 


* Restated to reflect the adoption of the equity method of accounting for the companies’ investment in Dome Petroleum Limited 
after making a provision for deferred income taxes related to both tangible and intangible assets. 


** Restated to reflect the 3 for 1 stock split May 10, 1974. 
*** Provision for taxes has been restated to include provincial mining taxes previously included in operating expenses. 
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INFORMATION PROVIDED 
IN ACCORDANCE WITH SECURITIES 
EXCHANGE COMMISSION REQUIREMENTS 


Business and Properties 


The Company has been engaged since 1911 in the operation of a gold mine at South Porcupine, Ontario, Canada, covering an 
area of 3,459 acres in the Townships of Tisdale, Whitney and Shaw. Ore reserves were estimated at 1,871,000 tons with average grade 
of 0.241 oz. gold at December 31, 1974. Gold production from South Porcupine operations during 1974 was 121,032 ounces from 
701,600 tons milled. Bullion revenue was $19,580,000, or an average price of $152.57 per ounce, all from the sale of gold on the free 
market. The Company had 736 employees at the year-end. 


The Company’s 57% subsidiary, Campbell Red Lake Mines Limited, has a gold property situated in the Red Lake Mining 
Division at Balmertown, Ontario, Canada, which began production in 1949. Ore reserves in place were estimated at 1,447,100 tons 
with average grade of 0.698 oz. gold at December 31, 1974. Gold production during 1974 was 197,369 ounces from 289,833 tons 
milled. Bullion revenue was $31,895,000 or an average price of $158.32 per ounce, all from the sale of gold on the free market. The 
Company had 313 employees at the year-end. 


The Company’s 63% subsidiary, Les Mines Sigma (Quebec) Limitee/Sigma Mines (Quebec) Limited, has a gold property 
situated in the Township of Bourlamaque at Val d’Or, Quebec, Canada, which began production in 1937. Ore reserves in place were 
estimated at 841,700 tons with an average grade of 0.213 oz. gold at December 31, 1974. Gold production during 1974 was 73,019 
ounces from 498,410 tons milled. Bullion revenue was $11,858,000 or an average price of $155.95 per ounce, all from the sale of gold 
on the free market. The Company had 380 employees at the year-end. 


The Company’s wholly-owned subsidiary, Dome Exploration (Canada) Limited, Toronto, Ontario, Canada, manages a joint 
prospecting and exploration program for minerals in Canada on behalf of the Company as to 40%, the Company’s affiliate Dome 
Petroleum Limited as to 33%, and the Company’s subsidiaries, Campbell and Sigma as to 21% and 6%, respectively. Total exploration 
expenditures aggregated $1,755,000 during 1974. 


In addition to the Company’s gold mining operations, the Company has an extensive investment portfolio as outlined on page 
11 of this Annual Report. The Company also has a significant investment in short term commercial paper and bank term deposits as 
shown on the Company’s Consolidated Balance Sheet at December 31, 1974 on page 8 of this Annual Report. 


Directors and Executive Officers 


The name and office held in the Company, principal occupation or employment, and principal business affiliation of each 
director and executive officer of the Company is as follows: 


Principal Occupation 


Name and Office in Company or Employment Principal Business Affiliation 

CLIFFORD W. MICHEL, Investment Broker General Partner, Kuhn, Loeb & Co., Members New York Stock 
Chairman of the Board, Exchange Inc., New York, U.S.A. 

Treasurer and a Director 

F. WARREN PERSHING, Investment Broker Chairman of the Board, Pershing & Co. Inc., Members New York 
Director Stock Exchange Inc., New York, U.S.A. 

A. BRUCE MATTHEWS, Business Executive Executive Vice-President, Argus Corporation Ltd., Investment 
Director Holding Company, Toronto, Canada. 

JAMES B. REDPATH, Mining Executive Company and subsidiaries. 

President and a Director 

WILLIAM F. JAMES, Consulting Geologist Partner, James & Buffam, Consulting Geologists, Toronto, 
Director Canada. 

ALLEN T. LAMBERT, Banker Chairman and Chief Executive Officer, The Toronto-Dominion 
Director Bank, Toronto, Canada. 

CHARLES P. GIRDWOOD, Mining Executive Company. 

Vice-President and a Director 

FRASER M. FELL, Q.C., Solicitor Partner, Fasken & Calvin, Barristers & Solicitors, Toronto, 
Secretary and a Director Canada. 

G.S. WALLACE BRUCE, Geologist Company. 

Vice-President Exploration 

EDMUND J. ANDRECHECK, Accountant Treasurer of subsidiary companies of Dome Mines Limited, 
Assistant Treasurer Toronto, Canada. 
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Principal Markets for Company’s Shares 


The New York Stock Exchange and The Toronto Stock Exchange are the principal markets in which the Company’s shares are 
traded. Shown below are the high and low sales prices for the Company’s shares on these exchanges for the periods indicated. As the 
Company’s shares were split 3 for 1 on May 10, 1974, the share prices prior to this date have been restated accordingly: 


New York Stock Exchange 1974 1973 
United States dollars High Low High Low 
[ARS (QUUANEWSTE nc cncnoanetnccooacoscoasbosce 63 51% 27% 22% 
SECON © laltc eee eee 65% 43 344 25% 
‘TW hoiinal: (QUENT ISE -oncccoassecnannesccsencconne 644 31% 34% 26% 
FFOWIIN (MENA? cacasonpcesospeconscaoccces 59% 42 51% Dap 

Toronto Stock Exchange 1974 1973 
Canadian dollars High Low High Low 
IP sWASE (QQUEWAIER soocnocncrocecenoesnonnsetcede 62% 50% 27% 22% 
SSGONG! (QUITE scocararnscocnedooner sons 63% 42 35% 26 
binds O Warten eee 62% 31% 34% 26% 
OUI CQQUATAI@T. socsuenscosenctnnencccennars 58 41% Sl 27% 


Dividends Paid 


The dividends paid on the Company’s shares for each quarterly period during 1973 and 1974 are shown below and these 
figures have been restated for the periods prior to the May 10, 1974 split of the shares on a 3 for | basis. 


1974 1973 : 

Declared per share Declared per share 
Regular Extra Total Regular Extra Total 
Files: (QUENCY Secccsccnenasocnceaso00e $.08 $.02 $.10 $.07 $— $.07 
SSGo NG! QUAI sessercananenrnnee mls) = AMS 08 02 10 
ihindeO watteiees eres 20 - .20 08 02 10 
HOunthE@ Walt chase 20 30 50 _.08 aly 25 
THOUBIL TONR WEBUP ocnscocesoncsoons $.63 $.32 $.95 $.31 $.21 Seon 


Annual Report on Form 10-K 
Copies of the Company’s form 10-K Annual Report to the United States Securities and Exchange Commission are available to 
shareholders without charge by writing to Fraser M. Fell, secretary of the company, P.O. Box 30, Toronto-Dominion Centre, Toronto, 


Ontario, M5K 1C1, Canada. 
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